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Independent Auditors’ Report

To the Board of Directors
Canyon Creek Women’s Crisis. Center Inc.
Cedar Clty, Utah

We have audited the accompanying statement of financial position of Canyon Creek Women’s Crisis
Center, Inc. (a non-profit corporation) as of June 30, 2006, and the related statements of activities and cash
flows for the year then ended. These financial statements are the responsibility of the Center’s
management. Our responsibility is to express an opinion on these financial statements based on our audit. -

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United State of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and '

significant estimates made by management, as well as evaluating the overall financial statement
presentatlon We believe that our aud1t provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present falrly, in all material respects, the
financial position of Canyon Creek Women'’s Crisis Center, Inc. as of June 30, 2006 and the changes in net
assets and its cash flows for the year then ended, in conformity with accountmg prmclples generally
accepted in the Umted States of Amerlca :

In accordance with Government Auditing Standards, we have also issued a reported dated October 19,
2006 on our consideration of Canyon Creek Women'’s Crisis Center, Inc.’s internal control structure over

and grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report 1s an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in accessing the results of our audit.
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Our audit was made for the purpose of forming an opinion on basic financial statements of Canyon Creek
Women’s Crisis Center taken as a- whole. The schedule of functional expenses on page 11 is presented for -
purposes of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial

~ statements taken as a whole.

Hitw duudict, Ha e < Spclhey PLC
HINTON, BURDICK, HALL & SPILKER, PLLC

“October 19, 2006




CANYON CREEK WOMEN'’S CRISIS CENTER, INC.
Statement of Financial Position
June 30, 2006

ASSETS

Current assets:
Unrestricted cash and cash equivalents
Grants receivable
Prepaid expenses

Total current assets

Property and equipment
Buildings & improvements
Equipment
Furniture & fixtures
Land
Less accumulated depreciation

Total property and equipment

Total Assets

LIABILITIES AND NET ASSETS

Current liabilities:
Accrued payroll taxes
Accrued vacation
Deferred revenue
Current portion of note payable

Total current liabilities

Long-term liabilities:
Note payable, net of current portion

Total liabilities
Net assets:
Unrestricted

Total net assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of the financial statements
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$ 279,077
20,138
7,025

306,240

366,579
30,232
18,686
35,500

(151,412)
299,585
$ 605,825

5 1,463
5,510
5,000
7,759

19,732
123,999
143,731

462,094

462,094

$ 605,825




CANYON CREEK WOMEN:?’S CRISIS CENTER, INC.
Statement of Activities
For the Year Ended June 30, 2006

Revenues, gains, and other support:

Support:
Grant revenues, state
Grant revenues, other
Donations
Donations in-kind

Total support

Revenues:
Fundraising
Interest income

Total revenues

Total revenues, gains, and other support
Expenses and losses:
Expenses:
Program services

Management and general
Fund-raising

Total expenses

Losses:
Net loss on disposal of fixed asset

Total expenses and losses
Change in net assets
Net assets, beginning of year

Net assets, end of year

The accompanying notes are an integral part of the financial statements
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191,088

. 27,272

15,986

16,000

250,346

13,470
6,587

20,057

270,403

214,081
30,670
2,730

247,481

1,242

248,723

21,680

440,414

462,094



CANYON CREEK WOMEN'’S CRISIS CENTER, INC.
Statement of Cash Flows
For the Year Ended June 30, 2006

Cash flows from operating activities:
Cash received from grants
Cash received from donations
Cash received from fund-raising
Cash received from interest earned
Cash paid for program services
Cash paid for management and general expenses
Cash paid for fund-raising

Net cash flows from operating activities

Cash flows from investing activities:
Acquisition of fixed assets

Net cash flows from investing activities

Cash flows from financing activities:
Principal payments on long-term debt

Net cash flows from financing activities

Net cash flows
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation of change in net assets to net cash provided by
operating activities:

Change in net assets
Adjustments to reconcile change in net assets
to net cash flows from operating activities:
Depreciation
Loss on disposal of fixed asset
Changes in operating assets and liabilities:
Decrease/(increase) in grant receivables
Decrease/(increase) in prepaid expenses
Increase/(decrease) in deferred revenues
Increase/(decrease) in accrued vacation payable
Increase/(decrease) in accrued payroll taxes

Net cash flows from operating activities

Non-cash investing activities:
Disposal of fixed assets, net of accumulated depreciation

$

$

$

215,685
15,986
13,470

6,587
(185,124)
(30,670)

(2,730)
33,204

(5,021)

(5,021)

— (.98
(1,982)

20,201

258,876
279,077

21,680

12,681
1,242

(6,425)
(1,344)
3,750
1,485

135

33,204

1,242

The accompanying notes are an integral part of the financial statements
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CANYON CREEK WOMEN?’S CRISIS CENTER, INC.
Notes to the Financial Statements
June 30, 2006

Note 1.

Significant Accounting Policies

General

Canyon Creek Women'’s Crisis Center, Inc. is a non-profit organization that provides care and
resources for women and children who are victims of domestic violence.

Basis of Accounting

The changes in net assets and financial position are reported under the accrual method of
accounting and accordingly reflect all significant receivables, payables and other liabilities.

Basis of Presentation

The financial statement presentation follows the recommendations of the Financial Accounting
Standards Board it its Statement of Financial Accounting Standards (SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Center is required to report
information regarding its financial position and activities according to three classes of net assets:
unrestricted, temporarily restricted, and permanently restricted.

Description of Programs

The Center provides shelter, crisis counseling, emotional support, and education information for
women and children who are victims of domestic violence.

Contributions

In accordance with SFAS No. 116, “Accounting for Contributions Received and Contributions
Made,” contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence and/or nature of any donor restrictions.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

- principles requires management to make estimates and assumptions that affect certain reported

amounts and disclosures. Accordingly, actual results could differ from those estimates.
Grants Receivable

Grants receivable arise from billings for grants with the State of Utah. An allowance for doubtful
accounts is not considered necessary.




CANYON CREEK WOMEN?’S CRISIS CENTER, INC.
Notes to the Financial Statements

June 30, 2006
Note 1. Significant Accounting Policies, Continued
Inventory

The Organization maintains inventories of operating and office supplies which are not material to
and not recorded in the financial statements.

Contributed Services

Many individuals volunteer their time and perform a variety of tasks that assist the Organization in

- accomplishing their mission, but these services do not meet the criteria for recognition as

contributed services and are therefore not recorded in the financial statements.

Functional Allocation of Expenses

The costs of providing the shelter program and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
between the program, general and administrative, and fund-raising expenses.

Fundraising Costs

The Organization expenses fund-raising costs as incurred. Fund-raising expenses were $2,730 for
the year ended June 30, 2006.

Pension Plans

The Organization did not participate in a pension plan during the year ended June 30, 2006.

"~ Provision for Income Tax

The Organization is organized as a nonprofit entity exempted from Utah tax under the Utah
Nonprofit Corporation and Cooperative Association Act. The company is exempt from Federal
income tax under Internal Revenue Service Code Section 501(c)(3).

Note 2.

Grant Agreements and Concentration Risks

Because the Organization receives 88% of its funding from the State of Utah, it is dependent on
the continuation of it contracts with the State. The termination or expiration of these contracts
could make the Organization vulnerable to the risk of a near-term severe economic impact.



CANYON CREEK WOMEN’S CRISIS CENTER, INC.
Notes to the Financial Statements
June 30, 2006

Note 3.

Cash

The Organization’s cash and cash equivalents are considered to be cash on-hand, demand deposits
and short-term investments with original maturities of three months or less from the date of
acquisition for the purposes of this note and the statement of cash flows.

Deposits with financial institutions are insured by FDIC up to $100,000 per financial institution.
The carrying amount of the Organization’s demand deposits at June 30, 2006 was $279,077 and
the bank balance was $289,615. Of the bank balance, $286,956 was covered by FDIC and $2,659
was not insured or collateralized.

Note 4.

Fixed Assets

Expenditures for land, buildings, furniture and equipment are stated at cost. Donated assets are
recorded at their estimated fair market values at the date of donation. Maintenance, repairs and

" renewals, which neither materially add to the value of the property nor appreciably prolong life,

are charged to expense as incurred. Major renewals and betterments are capitalized. Gains and
losses on dispositions of property and equipment are included in revenue in the year of disposition.

Depreciation of property and equipment is calculated on the straight-line method over the
following estimated useful lives:

Buildings 40 years
Furniture, fixtures and equipment 7 years
Property improvements 7 years

The following table summarizes the changes to the fixed assets during the year ended June 30,
2006:

Balance Balance
June 30, June 30,
2005 Additions Deletions 2006
Buildings & improvements $366,579 $ - $ - $ 366,579
Equipment 29,119 1,113 - 30,232
Furniture & fixtures 17,096 3,909 (2,319) 18,686
Land 35,500 35,500

$448,294 $ 5,022 $ (2,319) $ 450,997




CANYON CREEK WOMEN?’S CRISIS CENTER, INC.
Notes to the Financial Statements
June 30, 2006

Note 5. Long-term Debt

Long-term debt consists of a note payable to the State of Utah, secured by the land and building.
The note bears interest at 5% and is payable in monthly installments of $1,181, including interest.

Future maturities of the note payable to the State of Utah are as follows:

Year
Ending
June 30,
2007 $ 7,759
2008 8,139
2009 8,572
2010 9,011
2011 9,472
Thereafter 88,805
5 131,758
9
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CANYON CREEK WOMEN’S CRISIS CENTER, INC.

Statement of Functional Expenses
For the Year Ended June 30, 2006

Management

Expense Category Program & General Fund-raising Total
Advertising b - $ - $ - $ -
Depreciation 12,681 - - 12,681
Employee benefits 13,880 4,627 - 18,507
Food and shelter 8,067 - - 8,067
In-kind disbursements 16,000 - - 16,000
Insurance - 5,982 - 5,982
Interest 6,191 - - 6,191
Licenses and fees - 492 - 492
Maintenance and repair 1,321 - - 1,321
Office expense - 4,221 - 4,221
Payroll taxes 9,985 525 - 10,510
Professional fees - 7,880 - 7,880
Promotion - - 2,730 2,730
Salaries and wages 131,926 6,943 - 138,869
Telephone 3,927 - - 3,927
Travel and training 4,738 - - 4,738
Utilities 5,365 - - 5,365

Total Expenses $ 214,081 $ 30,670 $ 2,730 $ 247,481
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The Board of Directors
Canyon Creek Women'’s Crisis Center, Inc.
Cedar City, Utah

We have audited the financial statements of Canyon Creek Women’s Crisis Center, Inc. (a non-profit
organization), as of and for the year ended June 30, 2006 and have issued our report thereon dated October
19, 2006. We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Inter‘nal Control Over Financial Reporting

In planning and performing our audit, we considered the Canyon Creek Women’s Crisis Center, Inc.’s
internal control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control over

- financial reporting.- However, we noted certain matters involving the internal control over financial
_reporting and its operation that we consider to be reportable conditions. Reportable conditions involve

matters coming to our attention relating to significant deficiencies in the design or operation of the internal
control over financial reporting that, in our judgment, could aversely affect Canyon Creek Women’s Crisis
Center, Inc.’s ability to initiate, record; process, and report financial data consistent with the assertions of
management in the financial statements. Reportable conditions are described in the accompanymg
schedule of ﬁndmgs and recommendatlons as item 05-1.

A material weakness isa reportable condition in which—the design or operations of one or more of the
internal control components does not reduce to a relative low level the risk that misstatements caused by
error or fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control that might be reportable conditions and, accordingly, would not
necessarily disclose all reportable conditions that are also considered to be material weaknesses. However,
we believe that none of the reportable conditions described above is a material weakness.

12
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) Compliance and other Matters

As part of obtaining reasonable assurance about whether Canyon Creek Women’s Crisis Center, Inc.’s

financial statements are free of material misstatement, we performed tests of its compliance with certain-. .
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncomphance that are requ1red
to be reported under Government Auditing Standards.

This report is intended for the information of the board of directors, management, and various federal and
state agencies. However, this report is a matter of public record and its distribution is not limited.

Hinta(, Buadiok, Hale < Splter, PLiC
HINTON, BURDICK, HALL & SPILKER, PLLC
October 19, 2006
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- Canyon Creek Women’s Crisis Center, Inc. -. ' i © Mark E. Tichenon
‘Cedar City, Utah '

We have audited the financial statements of Canyon Creek Women’s Crisis Center, Inc., a nonprofit

corporation, (the Organization) for the year ended June 30, 2006, and have issued our report thereon dated

October 19, 2006. As part of our audit, we have audited the Organization’s compliance with the

requirements of the provider contract determined to be a major State assistance program as required by the .

State of Utah Legal Compliance Audit Guide for the year ended June 30, 2006. The Orgamzatmn received
- the following major State assistance program from the State of Utah. :

' Department bf Human Services (Family Violence Prevention and Service Graht)

The Organization also received the following nonmajor grants which are not required to be audited for
specific compliance requirements. (However, these programs were subject to test work as part of the audit
of the Orgamzatlon s financial statements.) :

Homeléss Trust Fund
State Office of Crime Victim Reparations (VAWA Funds) -
3 - State Office of Crime Victim Reparations (VOCA Funds)

The management of the Organization is responsible for the Organization’s compliance with all compliance
requirements identified above. - Our responsibility is to express an opinion on comphance with those
réquirements based on our audit.

We cojnducted our audit in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards, issued by the Comptroller General of the United States.-
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
material noncompliance with the requirements referred to above occurred. An audit includes examining, -
on a test basis, evidence about the Organization’s compliance with those requlrements We believe our
audit prov1des a reasonable basis for our opinion. :
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The result of our audit procedures disclosed no instances of noncompliance with the requirements referred
to above. '

In our opinion, the Organization, complied, in all material respects, with the requirements governing types
of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; and

special tests and provisions that are appllcable to its major State assistance program for the year ended June
30, 2006.

o, Buudick, Hall < Spctler, PLC

HINTON, BURDICK, HALL & SPILKER, PLLC

October 19, 2006
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Ladie's and Gentlemen:

During our audit of the financial statements of Canyon Creek Women’s Crisis Center, Inc. (the
Organization) for the year ended June 30, 2006, we noted circumstances that, if improved, would
strengthen the Organization’s accounting system and control over 1ts assets. These items are discussed
below for your consideration.

05-1..,; Segregation of Duties
Findin

Because of the small administrative staff, the Organization lacks a complete segregation of duties;
however, controls have been implemented to mitigate this weakness such that it is not deemed to
be a material weakness. We choose to continue to mention proper segregation in order to remind
‘management of its importance until such time as the Organization has the need for additional staff

~ and can fully segregate custody of assets and recording functions. For example, the individual
preparing the bank reconciliations and those who have access to the accounting system should be
segregated from handling cash disbursements and cash receipts. Proper segregation of duties
provides important safeguards and controls to ensure the proper accounting, deposxt and
d1spos1t10n of the Organization’ s funds. :

Recommendatlon

We recommend that the Organization con51der ways that segregation of duties can be achleved
within its accounting and administrative functions, especially as the Organization continues to
‘grow and additional staff are considered necessary. We would be happy to assist the Organization
in the design and/or 1mplementat10n of _]Ob descriptions and duties to properly achieve this

segregation.
16
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It has been a pleasure to be of service to the Organization during this year’s audit. We would like to’

express our special thanks to each of you who assisted us so efficiently during the audit. We commend the
Organization and its management in its efforts to provide accurate accounting data. We invite you to ask
questions of us concerning the above comments and also throughout the year as you feel necessary. We
look forward to a continued, pleasant, professional relationship.

Ginton, Buudic L, Hanl « Spetkes, PUC

| HINTON, BURDICK, HALL & SPILKER, PLLC
October 19, 2006
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_ Canyon Creek Women’s Crisis Center
October 312006

T"Ee annual financial report was presented by Amber Nielson from (KempBurdick).
Yearly Andits are done because of a board decision. With the audit being done reports are
generated on internal control in the center, financial reporting and compliance, and a
report on state legal compliance. The findings and recommendations are in the report.
Segregation of duties is a recommendation in the report. At present each check either
payroll or bill payments is approved by a board member and then signed by another

board member with a check being done on receipts or other documents that are attached
to the check.

It was decided that the board should review bank statements, and verify the endorsements
on the checks quarterly, the center has two checking accounts.




